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BACKGROUND:

The Law on the Simplification of the Procedures for Licensing Industrial Installations (Industrial Li-
censing Law) was approved by the cabinet in January 2017. It was subsequently approved by the House of
Representatives in March 2017, and went into effect after President Abdel-Fattah El Sisi ratified it and it
was published in the Official Gazette in the edition dated May 3, 2017.

SUMMARY:

The Industrial Licensing Law mandates that the Industrial Development Authority (IDA) respond to a
request by a business for licensing within 30 days of the request being filed or the request will be con-
sidered granted. Licenses will be offered to businesses based on two separate criteria depending on the
type of factory. Businesses classified as heavy industries that pose significant environmental or safety
concerns must receive prior approval from the IDA and pay up to 20,000 Egyptian pounds (LE) in fees.
Smaller businesses that do not hold similar externalities are required to inform the IDA of their intent to
open a factory; they are subsequently given a temporary 9o-day permit to meet the IDA’s standards in or-
der to continue operations. If businesses do not comply with the standards within the 9o-day period, they
can be granted a 180-day extension to fully comply with the requirements. The law also tightens penalties
for violators of the law by subjecting individuals to up to one year in prison and a fine of LE1o million for
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LEGAL CONTEXT:

The Industrial Licensing Law repeals the Industry Law of 1958 and the Industrial and Commercial Work-
shops Law of 1954. The Industrial Licensing Law consolidates preexisting entities under the aforemen-
tioned laws and establishes the IDA as the sole entity responsible for business licensing. The previous
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laws were widely viewed as overly bureaucratic, making it prohibitively difficult for companies to achieve
the necessary licenses to operate. Important to note is that the Industrial Licensing Law was passed amid
a series of economy-focused laws aimed at promoting investment in Egypt and liberalizing the economy,
including the Bankruptcy Law, Investment Law, and VAT Law.

POLITICAL CONTEXT:

At the time of the law’s passage, Egypt had embarked on a series of reforms aimed at liberalizing its econ-
omy as part of a package associated with an International Monetary Fund agreement following its $12 bil-
lion loan. Other measures included cutting energy subsidies, reforming the tax structure, and allowing a
liberalization of the currency. While all of these measures had adverse immediate socioeconomic effects,
other measures, like the passing of the Industrial Licensing Law, were implemented in the hopes of spur-
ring international investment that would generate economic growth and create jobs. While the mid-term
effects of these measures remain to be seen, over the course of separate one-year periods, international
debt increased by LE144.6 billion to LE1.654 trillion in 2019 and domestic debt rose by LE573.4 billion to
LE3.6 trillion in 2018.

ADHERENCE TO LEGAL NORMS:

Articles 27 and 28 of the constitution commit the Egyptian state to encouraging investment and to “pro-
viding an environment that attracts investment.” The Industrial Licensing Law was accordingly ratified
in furtherance of these provisions.

IMPLEMENTATION:

Alongside other investment-themed laws passed during this time, the Industrial Licensing Law has re-
portedly encouraged individuals to start businesses and promote investment opportunities in Egypt. Be-
tween June 2017 and May 2018—a period following the law’s ratification—8,400 operating licenses were
granted to businesses, compared to 340 in the same period before the law was approved.

TEXT OF THE LAW:

The full text of the law is available in Arabic here.
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